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Profit & Loss Statement

Income Statement SR 000" Audited |  Audited | Actual |
[ YE 2021 YE 2022 YE 2023 YE 2024

Total Operating Income 276,929 277,990 352,743 418,635
Insurance Cost (46,057) (29,484) (14,718) (6,336)
Finance Cost (88,195) (70,686) (122,543) (154,811)
Operating expenses (173,434) (157,650) (214,015) (185,430)
Provision on Islamic Financing

excluding Management 117,528 49,343 39,607 21,231
Overlay

Net Operating income / (Loss) 86,772 69,513 41,074 93,288
Zakat charge for the Period (16,370) (4,009) (844) B
Opsrating Riafit before 70,402 65,504 40,230 93,288

Additional Provision
Additional Provision for Write-
Off for Legacy portfolio

ocl (2,109) 2,615 562 6,013

Total comprehensive (loss) /
income for the year

- (50,075) (32,146) (123,755)

68,292 18,045 8,646 (24,454)

Profit and Loss Analysis

The company has demonstrated consistent and strong revenue growth over the past four
years, with Total Operating Income increasing from 276.9 million in 2021 to 418.6 million
in 2024, reflecting a growth of 51.2% over the period. This sustained upward trajectory
highlights the company’s ability to expand its business and enhance its revenue streams.
Key Financial Highlights:

1. Revenue Growth:

0 Year-over-year growth in Total Operating Income underscores the company’s strong
market position and operational efficiency.

0 A 18.7% YOY increase in Total Operating Income in 2024 compared to 2023 signifies
strong business expansion.

2. Strong Operating Profitability:

o Operating expenses have been well-managed, declining in 2024 compared to 2023,
leading to higher efficiency.

0 Operating profit before Additional Provision surged to SR 93.3 million in 2024, mark-
ing a significant improvement from previous years of SR 40Mn showing a net increase of
132%.

3. Short-Term Loss Due to Strategic Provisions:

o Thereported loss in 2024 (Total Comprehensive Loss of 24.5 million) is solely due to
the SAMA Write-Off Additional Provision of 123.8 million.

o This provision aligns with regulatory compliance under the SAMA program and
ensures the long-term financial health of the company.

o  Without this exceptional provision, the company would have reported one of its high-
est-ever profits.
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Profit & Loss Statement

Future Outlook:

* With a robust operating profit and growing revenue, the company is well-positioned
for higher returns over the next five years.

¢ The temporary short-term impact of provisions will strengthen the company’s finan-
cial stability and resilience, leading to stronger profitability in the future.

¢ The company’'s core business remains profitable and continues to grow, which will
translate into higher shareholder returns in the coming years.

80.0% 74.6%
70.0%
60.0%
50.0%
40.0%
30.0%
20.0%
10.0%
0.0%
-10.0% YE 2021 YE 2022
-20.0%

m Gross Margin mmmm Operating Profit Margin

Net profit Margin
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Balance Sheet

Balance Sheet SR 000’ FY 2021 FY 2022 FY 2023 FY 2024

ASSETS

Cash and cash equivalents
Prepayments and other receivables
Asset Held for Sale

Due from related parties
Margin deposits — restricted
Investment in Islamic financings
Investment carried at FVOCI
Intangible assets

Right-of-use assets

Investments In Property
Property and equipment
TOTAL ASSETS

LIABILITIES

Trade payables

Other payables and accruals
Due to related parties
Provision for zakat

Lease Liabilities

Employees' post-employment benefits
Financial facilities

TOTAL LIABILITIES

EQUITY

Share capital

Statutory reserve

Retained earnings

End of Service benefits reserve
TOTAL EQUITY

TOTAL EQUITY AND LIABILITIES

14,847 186,888 3,691 48,161
62,807 87,750 76,677 111,830
30,099 2,559 122,832 90

556,138 516,559 500,697 568,100
92,894 15,270 7,241 7,241
1,710,571 1,702,552 2,192,162 1,844,282
893 893 7,402 34,976
9,239 13,933 17,664 18,837
25,087 20,533 17,884 15,137
8,852 8,550 6,000 -
6,997 5,641 3,586 4,154

2,518,423 2,561,128 2,955,835 2,652,808
36,421 35,514 21,351 16,869
80,360 49,129 52,713 44,925
21,966 7,932 3,034 1,689
44,872 26,958 23,693 15,302
26,102 22,289 17,531 14,677
16,489 12,133 10,955 9,712

1,486,884 1,568,540 1,979,278 1,726,808

1,713,095 1,722,494 2,108,555 1,829,982

500,000 500,000 500,000 500,000
121,364 122,907 123,715 123,715
180,791 209,939 217,215 192,705
3,173 5,788 6,350 6,406
805,328 838,634 847,280 822,826
2,518,423 2,561,128 2,955,835 2,652,808

Balance Sheet Analysis

Strong Investment Growth in Financial Lease
The Company has shown improvement in its overall strengths in the balance sheet is the
consistent investment in Islamic financings (financial lease), which remains the largest

asset component.

» In FY 2023, the company increased its investment in Islamic financings to 2.19 billion, up
from 1.70 billion in FY 2022—a 29% increase, demonstrating strong portfolio expansion.

» Though the figure slightly decreased in FY 2024 to 1.84 billion, this remains significantly
higher than previous years, signifying a stable core investment strategy with long-term
value potential - this reduction was mainly contributed by write off of SR 198Mn in 2024

reducing the overall NPL of the Company to 12.18%.

This strategic allocation of assets underscores the company's focus on growing its financial
lease portfolio, which is a key driver of future earnings and profitability.
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Balance Sheet

Overall Reduction in Debt

The company has made significant strides in reducing its financial liabilities, ensuring
long-term financial stability:

» Financial facilities (debt obligations) peaked at 1.98 billion in FY 2023, but decreased to
1.73 billion in FY 2024, reflecting a 13% reduction.

» This improvement aligns with the company’s efforts to manage financial obligations
more effectively, reducing its reliance on external borrowing and strengthening its finan-
cial flexibility.

Growth in Equity and Financial Strength

Equity growth remains strong, driven by retained earnings and reserves:

« Total equity increased from 805 million in FY 2021 to 847 million in FY 2023, reflecting
the company's ability to generate and retain profits.

« Although FY 2024 shows a slight dip to 822 million, this was mainly due additional provi-
sions taken under SAMA program, rather than a decline in fundamental business perfor-
mance that resulted with an operating profit of SR 95Mn.

« Retained earnings grew from 180 million in FY 2021 to 217 million in FY 2023, demon-
strating consistent profitability, before settling at SR192 million in FY 2024 after adjusting
for provisions.

Stability in Key Assets

« Cash and cash equivalents rebounded in FY 2024 to 48 million, significantly higher than
FY 2023 levels, which stood at just 3.7 million. This provides greater liquidity and finan-
cial security and managements strong emphasis on Liquidity.

» Due from related parties saw a steady increase, reaching 568 million in FY 2024, mainly
due to transfer of assets held for sale of portfolio SR 120Mn that completed during the
year.

* Investments carried at FVOCI rose sharply from 7.4 million in FY 2023 to 35 million in FY
2024, indicating diversified asset allocation and overall increase in valuation of Company
investments in Hyper pay.
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