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Independent auditor’s review report on the condensed interim
financial statements (Unaudited)

To the Shareholders of Al Yusr Leasing and Financing Company
(A Saudi Closed Joint Stock Company)

Introduction

We have reviewed the accompanying condensed interim statement of financial position of Al Yusr Leasing and
Financing Company (A Saudi Closed Joint Stock Company) (the “Company”) as of 30 September 2022 and the
related condensed interim statement of profit or loss and other comprehensive income for the three-month and
nine-month periods then ended, and the related condensed interim statements of changes in shareholders’ equity
and cash flows for the nine-month period then ended and other explanatory notes (the “condensed interim financia)
statements”). Management is responsible for the preparation and presentation of these condensed interim financial
statements in accordance with International Accounting Standard 34 - “Interim Financial Reporting” (IAS 34), as
endorsed in the Kingdom of Saudi Arabia. Our responsibility is to express a conclusion on these condensed interim
financial statements based on our review.

Scope of review

‘We conducted our review in accordance with International Standard on Review Engagements 2410, “Review of
Interim Financial Information Performed by the Independent Auditor of the Entity”, as endorsed in the Kingdom
of Saudi Arabla. A review of interim financial statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on Auditing, as
endorsed in the Kingdom of Saudi Arabia, and consequently daes not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Emphasis of matter — restatement of comparative figures

We draw attention to Note 16 to the condensed interim financial statements which sets out the details of the
restatement of comparative figures following a re-evaluation of the accounting treatment of certain transactions
and balances recorded in the condensed interim financial statements in the prior period. The impact of the
misstatements for the three-month and nine-month period ended 30 September 2021 comparative numbers have
been reflected in these condensed interim financial statements.

Our conclusion is not madified in respect of this matter.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying condensed
interim financial statements are not prepared, in all material respects, in accordance with IAS 34, as endorsed in
the Kingdom of Saudi Arabia.

Other matter

The condensed interim financial statements of the Company for the period ended 30 September 2021 were audited
by another firm of auditors whaose report, dated 30 October 2021, expressed a qualified conclusion on those
statements. The qualifications were in respect of the derecognition of certain Islamic financing portfolios where the
de-recognition criteria as per IFRS 9 “Financial Instruments" had not beea met and non-recognition of impact of
modified contracts that were rescheduled at finance income rates that were below market rates and the inability to
perform sufficient analytical procedures over net investment income in Islamic financing for the nine-month period
ended 30 September 2021.
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AL YUSR LEASING AND FINANCING COMPANY

(A Saudi Closed Joint Stock Company)

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

(All amounts in Saudi Riyals unless otherwise stated)

ASSETS

Cash and balances with banks

Prepayments, advances, and other receivables

Repossessed assets held for sale

Due from related parties

Margin deposits — restricted

Investment in Islamic financings, net

Investment in equity instruments carried at fair value
through other comprehensive income (“FVOCI”)

Intangible assets

Right-of-use assets

Investment properties

Property and equipment

Total assets

LIABILITIES AND SHAREHOLDERS’ EQUITY

Liabilities

Borrowings payable on demand

Trade payables

Accruals, provisions, and other liabilities
Due to related parties

Zakat payable

Lease liabilities

Borrowings

Employees' post-employment benefits
Total liabilities

Shareholders’ equity

Share capital

Statutory reserve

Retained earnings

End of service benefits reserve

Total shareholders’ equity

Total liabilities and shareholders’ equity

Notes

[l RN

10

10

As at As at
September 30, December 31,
2022 2021
Unaudited Audited
50,509,322 14,846,580
81,450,238 62,807,152
2,727,804 30,098,836
519,037,030 556,138,324
15,118,559 92,893,882
1,656,437,815 1,710,571,093
892,875 892,875
10,418,238 9,239,339
21,928,676 25,086,813
8,851,500 8,851,500
6,308,714 6,996,639
2,373,680,771  2,518,423,033
428,819,401 647,903,436
32,282,173 36,421,191
59,896,894 80,360,368
11,525,756 21,966,162
31,777,053 44,872,051
23,034,506 26,101,890
956,951,155 838,980,883
15,682,873 16,489,000
1,559,969,811 1,713,094,981
500,000,000 500,000,000
121,363,922 121,363,922
189,173,965 180,791,057
3,173,073 3,173,073
813,710,960 805,328,052
2,373,680,771  2,518,423,033

The accompanying notes from 1 to 16 are an integral part of these condensed interim financial statements.




AL-YUSR LEASING AND FINANCING COMPANY
(A Saudi Closed Joint Stock Company) |
CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE J

1

INCOME (UNAUDITED)

(All amounts in Saudi Riyals unless otherwise stated)

Notes
Revenue
Income from investment in
Islamic financing, net 11
Other income, net 12

Total revenue

Operating expenses
Salaries, wages, and other

employee related costs
Depreciation and amortisation
Other operating expenses 13
(Impairment) / reversal of

impairment on financial assets

and recoveries against written

off financial assets, net 8.6
Total operating expenses
Operating profit
Finance costs
Profit before zakat
Zakat reversal / (expense) 9
Net (loss) / profit for the

period

Other comprehensive income for
the period

Total comprehensive income
for the period

For the three-month period

O

For the nine-month period

ended September 30, ended September 30, 1
2022 2021 2022 2021
Restated* Restated*
63,957,004 70,749,431 183,460,983 201,966,705
5,721,453 2,628,368 18,649,384 12,873,601
69,678,457 73,377,799 202,110,367 214,840,306
(31,096,003)  (24,764,853) (76,684,792)  (80,612,422)
(2,379,912) (2,367,737) (7,143,853) (7,301,372)
(18,889,698) (24,303,236) (58,600,785) (67,762,424) |
‘
(4,023,141) 4,756,824 1,749,196 64,703,675
(56,388,754) (46,679,002)  (140,680,234) (90,972,543)
13,289,703 26,698,797 61,430,133 123,867,763
(18,390,125) (19,372,829) (50,869,122) (65,501,331)
(5,100,422) 7,325,968 10,561,011 58,366,432
708,883 (1,574,651) (2,178,103) (12,101,236)
(4,391,539) 5,751,317 8,382,908 46,265,196
(4,391,539) 5,751,317 8,382,908 46,265,196

*See note 16 for details regarding the restatement as a result of correction of errors.

The accompanying notes from 1 to 16 are an integral part of these condensed interim financial statements.




AL YUSR LEASING AND FINANCING COMPANY
(A Saudi Closed Joint Stock Company)

CONDENSED INTERIM STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY

(All amounts in Saudi Riyals unless otherwise stated)

Balance as at December 31, 2020 (Audited
before restatement)

Correction of errors (net of zakat)

Balance as at January 1, 2021 (Audited and
restated)

Total comprehensive income for the period (Unaudited
and restated)

Balance as at September 30, 2021 (Unaudited
and restated)

Balance as at December 31, 2021 (Audited)

Total comprehensive income for the period
(Unaudited)

Balance as at September 30, 2022 (Unaudited)

The accompanying notes from 1 to 16 are an integral part of these condensed interim financial statements.

Notes

End of
service Total
Statutory Retained benefits shareholders’

Share capital reserve earnings reserve equity
500,000,000 98,512,706 462,347,806 5,282,378 1,066,142,890
- 15,810,044  (344,926,155) - (329,107,111)
500,000,000 114,331,750 117,421,651 5,282,378 737,035,779
- - 46,265,196 - 46,265,196
500,000,000 114,331,750 163,686,847 5,282,378 783,300,975
500,000,000 121,363,922 180,791,057 3,173,073 ' 805,328,052
- - 8,382,908 - 8,382,908
500,000,000 121,363,922 189,173,965 3,173,073 813,710,960




(A Saudi Closed Joint Stock Company)

CONDENSED INTERIM STATEMENT OF CASH FLOWS (UNAUDITED)

(All amounts in Saudi Riyals unless otherwise stated)
Notes

Cash flows from operating activities

Profit before zakat
Adjustments to reconcile profit before zakat to
net cash flows generated from operating activities:
Depreciation and amortization
Reversal of impairment on financial assets,

net 8.4
Finance income against fair value of margin

deposits 12
Finance costs
Modification gain on receivable against

portfolio sold to the Parent Company 1
Provision for employees’ post-employment

benefits

Change in operating assets and liabilities

Prepayments, advances, and other receivables

Repossessed assets held for sale )

Due from related parties

Margin deposits - restricted

Investment in Islamic financings, net

Trade payables

Accruals, provisions, and other liabilities

Due to related parties

Cash generated from aperating
activities before Employees’ post-
employment benefits and zakat paid

Employees’ post-employment benefits paid

Zakat paid 9

Net cash generated from operating
activities

Cash flows from investing activities
Purchase of property and equipment
Purchase of intangible assets

Net cash used in investing activities

Cash flows from financing activities
Proceeds from borrowings

Repayment of borrowings

Repayment of lease liabilities

Finance costs paid

Net cash used in financing activities

Netincrease / (decrease) in cash and
cash equivalents _

Cash and cash equivalents at beginning of the
period

Cash and cash equivalents at end of the
period 5

*See note 16 for details regarding the restatement as a result of correction of errors.

AL YUSR LEASING AND FINANCING COMPANY

For the nine-month period ended

September 30,
2022 2021
Restated*®
10,561,011 58,366,432
7,143,853 7,301,372
(1,749,196) {64,703,675)
(1,653,527) (596,219)
50,869,122 65,501,331
(7,118,643) (9,347,108)
2,877,789 2,278,500
60,930,409 58,800,633 -
(18,643,086) (19,069,968)
27,371,032 (6,502,465)
44,219,937 50,505,061
79,428,850 40,113,473
55,882,474 335,438,172
(4,139,018) (4,583,858)
(20,463,474) (21,428,760)
{(10,440,406) {83,161,581)
214,146,718 350,110,699
(3,683,916) . (437,520)
(15,273,101) (2,530,358)
195,189,701 347,142,821
(1,517,180) (2,730,190)
(2,959,510) (3,196
(4,476,690) (5,926,72.
480,144,443 466,402,733
(622,145,343) (850,687,261)
(3,067,384) (1,705,138)
(41,876,465) §65,501,331!
{186 ) 1,490
3,768,262 (110,274,901)
(34,704,686) 121,006,026
(30,936,424) 10,731,125

The accompanying notes from 1 1o 16 are an integral part of these condensed interim financial statements.
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AL YUSR LEASING AND FINANCING COMPANY

(A Saudi Closed Joint Stock Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE NINE-MONTH PERIOD ENDED SEPTEMBER 30, 2022
(All amounts in Saudi Riyals unless otherwise stated)

1 Legal status and operations

Al Yusr Leasing and Financing Company (the “Company”) is a Saudi Closed Joint Stock Company
registered in Riyadh in the Kingdom of Saudi Arabia under commercial registration (“CR") number
1010192058 issued on 20 Shawal 1424H corresponding to 14 December 2003G.

The main activities of the Company are to engage in Islamic finance lease, financing of small and

medium-sized enterprises, financing of productive assets and consumer finance under the Saudi Central |
Bank (“SAMA”) license No, (10/A0/201403) issued on 27 Rabi' al-Thani 1435H corresponding to 28 |
February 2014G.

The Company’s Head Office is located at the following address;

Al-Yusr Leasing and Financing Company
Salah Uddin Ayubi Street, Al Malaz

P.O. Box 25773

Riyadh 11476

Kingdom of Saudi Arabia

These condensed interim financial statements were authorized for issue by the Company’s Board of
Directors on October 27, 2022.

The Company has the following active branches and the results thereof are included in these condensed
interim financial statements:

Date of issuance or Status of Branch as at,

September December

Branch name CR. No. cancelation of CR 30,2022 31,2021
Riyadh-Damman Road 1010404025 9 Rabi’ al-Thani 1435H Inactive Active
Riyadh-Exit 5 1010404022 9 Rabi’ al-Thani 1435H Active Active
Riyadh-Exit 10 1010404068 ¢ Rabi’ al-Thani 1435H Active Active
Hafr Al Baten 2511020230 12 Thul-Qi'dah 1434H Active Active
Hail 3350037814 25 Safar 1434H Active Active
Sekaka 3400017706 13 Rabi’ al-Thani 1435H Active Active
Tabouk 3550033063 5 Rabi’ al-Thani 1435H Active Active
Dammam 2050098038 11 Rabi’ al-Thani 1435H Active Active
Al Thsaa 2252034974 12 Jumada al-Ula 1428H Active Active
Jeddah - Rowdah 4030170831 22 Jumada al-Akhirah 1428H Active Active
Makkah 4031060371 01 Thul-Qi'dah 1431H Active Active

Madinah Monawarah-Aziziah 4650055494 02 Jumada al-Ula 1433H Active Active .
Khamis Mshait 5855044025 24 Jumada al-Akhirah 1433H Active Active
Jazan 5900027559 17 Rabi' al-Thani 1435H Active Active
Riyadh 1010442499 14 Jumada al-Ula 1437H Active Active
Buraidah/Qaseem 1131051618 13 Rabi’ al-Thani 1435H Active Active
Riyadh Shifa 1010404018 14 Rabi’ al-Thani 1435H Active Active




AL YUSR LEASING AND FINANCING COMPANY

(A Saudi Closed Joint Stock Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE NINE-MONTH PERIOD ENDED SEPTEMBER 30, 2022
(All amounts in Saudi Riyals unless otherwise stated)

2 Basis of preparation
2.1 Statement of compliance

‘These condensed interim financial statements of the Company as at and for the three-month and nine-
month periods ended September 30, 2022 have been prepared in accordance with International
Accounting Standard “Interim Financial Reporting” (“1AS-34") as endorsed in the Kingdom of Saudi
Arabia (“KSA”) and other standards and pronouncements issued by the Saudi Organization for
Chartered and Professional Accountants (“SOCPA") (collectively referred to as “IAS-34 as endorsed in
KSA™).

The condensed interim statement of financial position is stated in order of liquidity.

These condensed interim financial statements do not include all the notes, information and disclosures
of the type normally required and included in the annual audited financial statements. Accordingly,
these condensed interim financial statements are to be read in conjunction with the annual audited
financial statements for the year ended December 31, 2021 and any public announcements made by the
Company during the interim reporting period.

The condensed interim financial statements have been reviewed, not audited.

2.2 Basis of measurement

These condensed interim financial statements have been prepared on a historical cost basis, except for

the following:

& Certain financial assets and liabilities, investment properties and investment in equity instruments
carried at fair value through other comprehensive income — measured at fair value or revalued
amount;

o  Assets held for sale — measured at the lower of carrying amount and fair value less costs to sell; and

e End of service benefits - measured using projected unit credit method under 1AS-19.

2.3 Functional and presentation currency

These condensed interim financial statements are presented in Saudi Riyals (“SR”) which is the
Company's functional and presentation currency. All financial information presented in Saudl Riyals
has been rounded to the nearest Saudi Riyal, unless otherwise mentioned,

2.4  Going concern

Due to restatements of prior year figures as mentioned in note 16 to these condensed interim financial
statements, the Company has breached minimum net worth covenants with certain banks against
financial facilities as at September 30, 2022 and as at December 31, 2021, as mentioned in note 10.1.
This led to the reclassification of the non-current portion of these borrowings as well as other borrowings
(due to cross default clauses) totaling SR 429 million at September 30, 2022 (December 31, 2021: SR
648 million) from non-current liabilities (borrowings) to borrowings payable on demand as per the
requirements of IAS 1 Presentation of Financial Statements. The management of the Company is
currently re-negotiating the covenants with these banks which is still in progress.

The management has undertaken various measures and specific actions to improve the collection cycle.

Starting Ql 2022, management has undertaken aggressive actions on impaired receivables including
repossession of vehicles and starting Q3 2022, management has undertaken aggressive legal actions on
the liquidation of real estate collaterals related to the impaired receivables. In addition, management
has established a centralised collection center with dedicated team focused on Stage 3 customers, duly
serviced by an automated collection system. In addition, there is ongoing concentrated effort to enhance
the credit quality of the portfolio.




AL YUSR LEASING AND FINANCING COMPANY

(A Saudi Closed Joint Stock Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE NINE-MONTH PERIOD ENDED SEPTEMBER 30, 2022
(All amounts in Saudi Riyals unless otherwise stated)

2 Basis of preparation (continued)
2.4 Going concern (continued)

With regards to the funding capacity, the management continues to improve the cash flows and diversify
its funding sources to ensure sufficient liquidity is available to support its future plans. The Company
entered into new agreements with banks and capital funds during the period and is in final stage of
signing new agreements with banks for future financing, Furthermore, the management is in the final
stages of reaching an agreement with banks to amend the financial covenants, which will address the
cross-default matter mentioned above.

Based on the above analysis, the Company’s management is satisfied that it has the resources to continue
in business for the foreseeable future. Furthermore, the management is not aware of any material
uncertainties that may cast significant doubt on the Company'’s ability to continue as a going concern.
Therefore, the condensed interim financial statements continue to be prepared on a going concern basis.

3 Consistent application of accounting policies

The accounting policies and methods used in the preparation of these condensed interim financial
statements are consistent with those used in the preparation of the annual audited financial statements
for the year ended December 31, 2021 and corresponding interim reporting period except for the new
accounting policies introduced as adoption of the following amendments to IFRS explained below which
became applicable for annual reporting periods commencing on or after January o1, 2022, The
management has assessed that the below amendments have no significant impact on the Company’s
condensed interim financial statements.

New standards, interpretations and amendments adopted by the Company
The following standards and interpretations apply for the first time to financial reporting periods
commencing on or after January 1, 2022:

Title Key requirements Effective
date *
Property, Plant and The amendment to IAS 16 Property, Plant and Equipment January1,

Equipment: (PP&E) prohibits an entity from deducting from the cost of an 2022
Proceeds before item of PP&E any proceeds received from selling items produced
Intended Use - while the entity is preparing the asset for its intended use. It also
Amendments to JAS clarifies that an entity is ‘testing whether the asset is functioning
16 properly’ when it assesses the technical and physical performance

of the asset. The financial performance of the asset is not relevant

to this assessment.

Entities must disclose separately the amounts of proceeds and

costs relating to items produced that are not an output of the

entity's ordinary activities.
Reference to the Minor amendments were made to IFRS 3 Business Combinations January1,
Conceptual to update the references to the Conceptual Framework for 2022
Framework — Financial Reporting and to add an exception for the recognition
Amendments to of liabilities and contingent liabilities within the scope of TAS 37
IFRS 3. Provisions, Contingent Liabilities and Contingent Assets and

Interpretation 21 Levies. The amendments also confirm that

contingent assets should not be recognised at the acquisition

date,
Onerous Contracts~ The amendment to IAS 37 clarifies that the direct costs of January1,
Cost of Fulfilling a fulfilling a contract include both the incremental costs of fulfilling 2022

Contract -
Amendments to I1AS

37

the contract and an allocation of other costs directly related to
fulfilling contracts. Before recognising a separate provision for an
onerous contract, the entity recognises any impairment loss that
has occurred on assets used in fulfilling the contract.




AL YUSR LEASING AND FINANCING COMPANY

(A Saudi Closed Joint Stock Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE NINE-MONTH PERIOD ENDED SEPTEMBER 30, 2022
(All amounts in Saudi Riyals unless otherwise stated)

3 Consistent application of accounting policies (continued)

New standards, interpretations and amendments adopted by the Company (continued)

Title Key requirements Effective
date *
Annual The following improvements were finalised in May 2020: January 1,

Improvements to -+ IFRS 9 Financial Instruments — clarifies which fees should be 2022

IFRS Standards included in the 10% test for derecognition of financial liabilities.

2018-2020 » JFRS 16 Leases — amendment of illustrative example 13 to
remove the illustration of payments from the lessor relating to
leasehold improvements, to remove any confusion about the
treatment of lease incentives.
« IFRS 1 First-time Adoption of International Financial Reporting
Standards ~ allows entities that have measured their assets and
liabilities at carrying amounts recorded in their parent’s books to
also measure any cumulative translation differences using the
amounts reported by the parent. This amendment will also apply
to associates and joint ventures that have taken the same IFRS 1
exemption.
+ IAS 41 Agriculture ~ removal of the requirement for entities to
exclude cash flows for taxation when measuring fair value under
IAS 41. This amendment is intended to align with the
requirement in the standard to discount cash flows on a post-tax
basis.

These amended standards became applicable for the current reporting period. The Company did not
have to change its accounting policies or make retrospective adjustments as a result of adopting these
amended standards.

* Applicable to reporting periods commencing on or gfter the given date.
IBOR Transition (Interest Rate Benchmark Reforms

A fundamental review and reform of major interest rate benchmarks is being undertaken globally. The
International Accounting Standards Board (“IASB”) is engaged in a two-phase process of amending its
guidance to assist in a smoother transition away from IBOR.

Phase (1) - The first phase of amendments to IFRS g Financial Instruments, 1AS 39 Financial
Instruments: Recognition and Measurement and IFRS 7 Financial Instruments: Disclosures focused on
hedge accounting issues. The final amendments, issued in September 2019, amended specific hedge
accounting requirements to provide relief from the potential effects of the uncertainty caused by IBOR
reform. The amendments are effective from January 1, 2020 and are mandatory for all hedge
relationships directly affected by IBOR reform.

Phase (2) - The second phase relates to the replacement of benchmark rates with alternative risk-free
rates, Currently, there is uncertainty as to the timing and the methods of transition for phase 2. As a resuit
of these uncertainties, IBOR continues to be used as a reference rate in financial markets and is used in
the valuation of instruments with maturities that exceed the expected end date for IBOR.

The LIBOR administrator, Intercontinental Exchange (ICE) Benchmark Administration, is consulting
on ceasing publication of all sterling LIBOR settings at the end of 2021, leaving just one year for firms
to remove their remaining reliance on these benchmarks.

On March 5, 2021, the Financial Conduct Authority (FCA), the UK regulator, announced that all LIBOR
settings for all currencies will either cease or no longer be representative immediately after the following
dates:




AL YUSR LEASING AND FINANCING COMPANY

(A Saudi Closed Joint Stock Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE NINE-MONTH PERIOD ENDED SEPTEMBER 30, 2022
(All amounts in Saudi Riyals unless otherwise stated)

3 Consistent application of accounting policies (continued)

New standards, interpretations and amendments adopted by the Company (continued)

IBOR Transition (Interest Rate Benchmark Reforms (continued)

e December 31, 2021, for Sterling, Euro, Swiss Franc and Japanese Yen LIBOR settings in all tenors,
and US Dollar LIBOR 1-week and 2-month settings; and

¢ June 30, 2023, for US Dollar Overnight, 1-month, 3-month, 6-month and 12-month settings.

‘The Company does not carry any financial instruments using IBORs as a reference rates and do not expect
any impact on the Company’s condensed interim financial statements from the IBOR reforms.

New standards, interpretations and amendments issued but not yet effective

The following standards and interpretations had been issued but were not mandatory for annual
reporting periods commencing on or after January 1, 2022.

Title Key requirements Effective
date *
IFRS 17 Insurance IFRS 17 was issued in May 2017 as replacement for IFRS 4 January1,
Contracts Insurance Contracts. It requires a current measurement model 2023
where estimates are remeasured in each reporting period. (deferred
Contracts are measured using the building blocks of: from
» discounted probability-weighted cash flows January 1,
» an explicit risk adjustment, and 2021) *

« a contractual service margin (CSM) representing the unearned
profit of the contract which is recognised as revenue over the
coverage period.
The standard allows a choice between recognising changes in
discount rates either in the statement of profit or loss or directly
in other comprehensive income. The choice is likely to reflect how
insurers account for their financial assets under IFRS 9.
An optional, simplified premium allocation approach is
permitted for the liability for the remaining coverage for short
duration contracts, which are often written by non-life insurers.
There is a modification of the general measurement madel called
the ‘variable fee approach’ for certain contracts written by life
insurers where policyholders share in the returns from
underlying items. When applying the variable fee approach, the
entity’s share of the fair value changes of the underlying items is
included in the CSM. The results of insurers using this model are
therefore likely ta be less volatile than under the general model.
The new rules will affect the financial statements and key
performance indicators of all entities that issue insurance
contracts or investment contracts with discretionary
participation features.
Targeted amendments made in July 2020 aimed to ease the
implementation of the standard by reducing implementation
costs and making it easier for entities to explain the results from
applying IFRS 17 to investors and others. The amendments also
deferred the application date of IFRS 17 to 1 January 2023.
Further amendments made in December 2021 added a transition
| option that permits an entity to apply an optional classification
overlay in the comparative period(s) presented on initial
application of IFRS 17. The classification overlay applies to all
financial assets, including those held in respect of activities not

10




AL YUSR LEASING AND FINANCING COMPANY

(A Saudi Closed Joint Stock Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE NINE-MONTH PERIOD ENDED SEPTEMBER 30, 2022
(All amounts in Saudi Riyals unless otherwise stated)

3 Consistent application of accounting policies (continued)

e

New standards, interpretations and amendments issued but not yet effective (continued)

Title
Classification of
Liabilities as

Cutrent or Non-
current -
Amendments to 1AS
1

Disclosure of
Accounting Policies
- Amendments to
IAS 1 and IFRS
Practice Statement 2

Definition of
Accounting
Estimates -
Amendments to 1AS
8

Key requirements

connected to contracts within the scope of IFRS 17. It allows those
assets to be classified in the comparative period(s) in a way that
aligns with how the entity expects those assets to be classified on
initial application of IFRS g. The classification can be applied on
an instrument-by-instrument basis.

The narrow-scope amendments to IAS 1 Presentation of Financial
Statements clarify that liabilities are classified as either eurrent
or non-current, depending on the rights that exist at the end of
the reporting period. Classification is unaffected by the entity’s
expectations or events after the reporting date (e.g., the receipt of
a waver or a breach of covenant). The amendments also clarify
what IAS 1 means when it refers to the ‘settlement’ of a liability.
The amendments could affect the classification of liabilities,
particularly for entities that previously considered management's
intentions to determine classification and for some liabilities that
can be converted into equity. They must be applied
retrospectively in accordance with the normal requirements in
1AS 8 Accounting Policies, Changes in Accounting Estimates and
Errors.

** Since issuing these amendments, the IASB issued an
exposure draft proposing further changes and the
deferral of the amendments until at least 1 January
2024,

The IASB amended 1AS 1 to require entities to disclose their
material rather than their significant accounting policies. The
amendments define what is

‘material accounting policy information’ and explain how to
identify when accounting policy information is material. They
further clarify that immaterial accounting policy information
does not need to be disclosed. If it is disclosed, it should not
obscure material accounting information.

To support this amendment, the JASB also amended IFRS
Practice Statement 2 Making Materiality Judgements to provide
guidance on how to apply the concept of materiality to accounting
policy disclosures.

The amendment to IAS 8 Accounting Policies, Changes in
Accounting Estimates and Errors clarifies how companies should
distinguish changes in accounting policies from changes in
accounting estimates. The distinction is important, because
changes in accounting estimates are applied prospectively to
future transactions and other future events, whereas changes in
accounting policies are generally applied retrospectively to past
transactions and other past events as well as the current period.

Effective
date *

January1,
2023
(deferred
from
January
1,2021) **

January1,
2023

January 1,
2023
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3 Consistent application of accounting policies (continued)

New standards, interpretations and amendments issued but not yet effective (continued)

Title

Deferred Tax related
to  Assets and
Liabilities  arising
from a  Single
Transaction -
Amendments to IAS
12

Sale or contribution
of assets between an
investor and its
associate or joint

venture -
Amendments to
IFRS 10 and 1AS 2

Key requirements

The amendments to IAS 12 Income Taxes require companies to
recognise deferred tax on transactions that, on initial recognition,
give rise to equal amounts of taxable and deductible temporary
differences. They will typically apply to transactions such as

"leases of lessees and decommissioning obligations and will

require the recognition of additional deferred tax assets and
liabilities.

The amendment should be applied to transactions that occur on
or after the beginning of the earliest comparative period
presented. In addition, entities should recognise deferred tax
assets (to the extent that it is probable that they can be utilised)
and deferred tax liabilities at the beginning of the earliest
comparative period for all deductible and taxable temporary
differences associated with:

« right-of-use assets and lease liabilities, and

« decommissioning, restoration and similar liabilities, and the
corresponding amounts recognised as part of the cost of the
related assets.

The cumulative effect of recognising these adjustments is

- recognised in retained earnings, or another component of equity,

as appropriate,

IAS 12 did not.previously address how to account for the tax
effects of on-balance sheet leases and similar transactions and
various approaches were considered acceptable. Some entities
may have already accounted for such transactions consistent with
the new requirements, These entities will not be affected by the
amendments.

The IASB has made limited scope amendments to IFRS 10
Consolidated Finaneial Statements and IAS 28 Investments in
Associates and Joint Ventures. The amendments clarify the
accounting treatment for sales or contribution of assets between
an investor and their associates or joint ventures. They confirm
that the accounting treatment depends on whether the
nonmonetary assets sold or contributed to an associate or joint
venture constitute a ‘business’ (as defined in IFRS 3 Business
Combinations). Where the non-monetary assets constitute a
business, the investor will recognise the full gain or loss on the
sale or contribution of assets. If the assets do not meet the
definition of a business, the gain or loss is recognised by the
investor only to the extent of the other investor’s interests in the
associate or joint venture. The amendments apply prospectively.
*» In December 2015, the IASB decided to defer the
application date of this amendment until such time as
the IASB has finalised its research project on the equity
method.

* Applicable to reporting periods commencing on or after the given date.
These amended standards became applicable from the reporting periods commencing on or after
January 1, 2023. The Company’s management has not opted for earlier adoption of any of the above-
mentioned standards, interpretations and amendments issued but not yet effective. Based on the
management's best estimates and judgement, the Company did not foresee any significant changes in
its accounting policies or significant retrospective adjustments as a result of adopting these amendments

or new standards.
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AL YUSR LEASING AND FINANCING COMPANY

(A Saudi Closed Joint Stock Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE NINE-MONTH PERIOD ENDED SEPTEMBER 30, 2022
(All amounts in Saudi Riyals unless otherwise stated)

4 Critical accounting judgments, estimates and assumptions

The preparation of these condensed interim financial statements requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. The actual results may differ from these
estimates. It also requires management to exercise its judgement in the process of applying the
Company's accounting policies. Such judgements, estimates, and assumptions are continually evaluated
and are based on historical experience and other factors, including obtaining professional advice and
expectations of future events that are believed to be reasonable under the circumstances. The interim
results may not represent a fully accurate indication of the annual results of operations. In preparing
these condensed interim financial statements, the significant judgments made by management in
applying the accounting policies and the key sources of estimation uncertainty were the same as those
that were applied to the statutory financial statements as at and for the year ended December 31, 2021.

However, management has proactively assessed the potential impact of the coronavirus (COVID-19).
pandemic for any further regulatory and government restrictions which could impact the Company's
business or that could cause negative impact on its financial performance. Management has concluded
that the critical accounting judgements, estimates and assumptions remain appropriate under the
current circumstances and there are no changes to the significant judgements and estimates disclosed
in the financial statements for the year ended December 31, 2021. The only significant area where
management has assessed the significant impact of changes in the estimates, assumptions or exercised
judgement is provision for financial assets.

5 Cash and balances with banks

Asat AsatDecember 31,

September 30, 2021
2022
Unaudited Audited
Cash and balances with banks 50,509,322 14,846,580

The Company does not earn profits on current accounts with banks in accordance with Sharia rules and
principles.

Cash and cash equivalents - For the purpose of condensed interim statement of cash flows:

As atSeptember  As at September

30, 2022 30, 2021

Unaudited Unaudited
Cash and balances with banks 50,509,322 38,541,765
Less: bank overdrafts (note 10) (81,445,746) (27,810,640)
(30,936,424) 10,731,125
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6 Margin deposits — restricted

Asat As at December 31,

September 30, 2021
Notes 2022
Unaudited Audited
Margin deposits with banks 6.1 15,546,525 94,975,375
Less: Effect of discounting 6.2 (427,966) (2,081,493)
15,118,559 92,893,882

6.1 This amount represents the margin deposits placed by the Company according to certain
securitisation and agency agreements entered into with banks as borrowings amounting
SR 7,067,911 as at September 30, 2022 (2021: SR 84,843,234). These margin depasits also include cash
margin amounted to SR 8,050,648 as at September 30, 2022 (2021: SR 8,050,648) with a bank against
a letter of gnarantee provided to Zakat, Tax and Customs Authority against a disputed VAT assessment

related to prior periods.

6.2 The movement in the effect of discounting in respect of present value of margin deposits is as follow:

Asat AsatDecember 31,
September 3o, 2021
2022
Unaudited Audited
Opening balance 2,081,493 2,876,453
Income during the period / year (note 12) 1;6, 2 . 60
427,966 2,081,493
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Vi Related parties’ balances and transactions

7.1 Related parties’ balances

3

In the ordinary course of the Company’s activities, the Company enters into business transactions with related parties. The following balances are outstanding as

at the respective periods ended September 30, 2022 and December 31, 2021:

As at As at December 31,

September 30, 2021
Nature of relationship 2022
7.1.1 Due from related parties Unaudited Audited
- Abdullatif Alissa Group Holding Company Parent Company 416,518,704 453,619,998
- Abdullatif Alissa Automotive Company Affiliate 99,671,727 99,671,727
-  Best Trading Company Affiliate 629,747 629,747
- National Automotive Trading Company Affiliate 264,651 264,651
- Alissa Universal Motor Company Affiliate 181,108 181,198
- General Automotive Company (GACO) Affiliate 1,771,003 1,771,003
: 519,037,030 556,138,324
7.1.2 Due to related parties
- Abdullatif Alissa Group Holding Company Parent Company 11,205,091 21,645,497
~  Aqar and Memar Real Estate Company Affiliate 320,665 320,665
11,525,756 21,066,162
7.1.3 Key manageinent personnel (KMP)**
(No. of KMP during the nine-month period ended September 30, 2022: 14
December 31, 2021: 12)
Prepayments and other receivables Advance to key management personnel - 142,777
Accruals, provisions, and other liabilities Accrued Directors’ meeting attendance fee 462,356 1,107,641
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7 Related parties’ balances and transactions (continued)

7.2 Related parties’ transactions made during the period

For the nine-month period

Nature of ended September 3o,
Name of related party relationship Nature of transaction 2022 2021
Unaudited Unaudited
Abdullatif Alissa Group Holding Parent Company Collections against the portfolio sold to the Parent

Company Company 45,000,000 60,000,000
" Loan obtained and repaid 15,5000,000 -
Finance cost paid 1,000,000 -
Finance income on sold portfolio 2,118,643 9,347,108

Key management personnel* - Salaries and other benefits 8,952,837 5,281,256

Directors’ meeting attendance fee 1,682,364 3,015,927

* Key management personnel of the Company include all members of the board of directors, managing director and senior management. Short-term employee
benefits of the Company's key management personnel include salaries, allowances, cash and non-cash benefits, bonuses, and contributions to General Organization

for Social Insurance.

16




AL-YUSR LEASING AND FINANCING COMPANY

(A Saudi Closed Joint Stock Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENT
FOR THE NINE-MONTH PERIOD ENDED SEPTEMBER 30, 2022

(All amounts in Saudi Riyals unless otherwise stated)

S

8 Investment in Islamic financings, net

Note Asat AsatDecember 31,

September 30, 2021

2022
Unaudited Audited

Gross investment in Islamic financings 8.1  2,438,990,798 2,579,930,537
Unearned Islamie finaneing income (424,383,813) (404,971,974)
Unearned origination fee : (2,239,612) (3,580,821)
2,012,367,373 2,171,377,742

Less: Provision for ECL allowance 8.1 _ (355,929,558) (460,806,649)

1,656,437,815

1,710,571,093

8.1 Portfolio provision analysis for gross investment in Islamic financing:

Gross .. Expected
investment in Expec{: ed credit cr:git loss
September 30, 2022 — Unaudited Islamic financing 0SS rates
Not yet-due 995,867,873 21,524,881 2%
1-90 days 682,251,898 45,433,795 7%
91-180 days 69,294,236 22,236,235 32%
181-365 days 78,935,277 39,993,879 51%
Above 365 days 612,641,514 226,740,768 37%
2,438,990,708 2 8 15%
Gross investment Expected
in Islamic Expected credit cr::](;it loss
December 31, 2021 — Audited financing loss rates
Not yet due 1,030,278,275 29,409,078 3%
1-90 days 663,479,815 105,896,100 16%
91-180 days 50,237,470 13,331,053 27%
'181-365 days 96,655,529 39,054,231 40%
Above 365 days 739,279,448 273,116,187 37%
2,579,930,537 460,806,649 18%

8.2 Stage wise breakup of investment in Islamic financing receivables is as follows:

Asat As at December 31,
September 30, 2021
2022

Unaudited Audited

Performing (stage 1) 1,130,509,970 1,060,080,754

Under-performing (stage 2} - 151,140,652 269,632,324
Non-Performing (stage 3) 730,716,751 841,664,664

2,012,367,373 2,171,377,742
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8 Investment in Islamic financings, net (continued)

8.3 The movement in Investment in Islamic financing receivables is as follows:

September 30, 2022

As at January 1, 2022
Transfers from performing

Transfers from under-performing
Transfer from non-performing
Financial assets settled

Financial assets originated
Changes in PDs/LGDs/EADs
Financial assets - written off

As at September 30, 2022 ~ Unaudited

December 31, 2021

As at January 1, 2021
Transfers from performing

Transfers from under-performing
Transfer from non-performing
Financial assets settled

Financial assets originated
Changes in PDs/LGDs/EADs

As at December 31, 2021

Under- Non-
Performing performing performing
(Stage 1) {Stage 2)- {Stage 3) Total
1,060,080,754 269,632,324 841,664,664  2,171,377,742
(133,513,005) 96,250,347 37,262,658 -
101,621,828 (175,271,562) 73,649,734 -
19,225,357 7,643,499  (26,868,856) -
(202,701,784) (46,081,168)  (81,709,886) (330,492,838)
458,172,416 36,330,613 8,911,324 503,414,353
(172,375,596) (37,363,401) (2,238,762)  (211,977,759)
- - (119,954,125) (119,954,125)
1,130,509,970 151,140,652 730,716,751 2,012,367,373
Under- Non-
Performing performing performing
(Stage 1) (Stage 2) (Stage 3) Total
1,032,868,387 250,319,725 1,272,536,334 2,555,724,446
(93.374.443) _ 64,978,341 28,396,102 -
74,037,239 {100,731,260) 26,694,021 -
68,081,931 76,223,145  (144,305,076) -
(300,243,215) (82,531,486) (303,129,631) (685,904,332)
512,837,666 99,599,762 16,088,175 628,525,603
234,126,811 8,225,090 615,261 26,96
1,060,080,754 269,632,324 841,664,664 2,171,377:742
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Under-
September 30, 2022 Performing performing Non-performing
(Stage 1) (Stage 2) (Stage 3) Total
As at.January 1, 2022 ‘ 47,728,499 86,592,920 326,485,231 460,806,649
Transfer from performing (10,744,368) 6,829,059 3,915,409 -
Transfer from under-
performing 24,882,941  (66,487,974) 41,605,033 -
Transfer from non-performing 8,569,335 3,269,116 (11,838,451) -
Financial assets - settled (5,158,418) (9,985,166) (32,224,133) (47,367,717
Pinancial assets — written off - - (119,954,124) (119,745,627)
Finaneial assets originated 15,009,918 9,871,966 3,617,047 28,498,931
Changes in PDs/LGDs/EADs (42,269,616) (2,133,197) 41,247,942 (3,154,871)
ECL Overlays - - 41,515,743 41,515,743
| ECL on income - - (4,415,054) (4,415,054)
| (9,710,308 8,636,196 6,530,588 104,877,091
| - Asat September 30, 2022 ~
Unaudited 28,018,191 27,956,724 289,954,643 355,929,558
Under-
Performing performing Non-performing
December 31, 2021 (Stage 1) (Stage 2) (Stage 3) Total
As at January 01, 2021 69,171,028 51,983,010 434,504,826 555,658,864
Transfer from performing (7.277.592) 5,019,180 2,258,412 -
Transfer from under-
performing 14,454,001 (19,291,243) 4,837,242 -
Transfer from non-performing 20,775,417 16,416,427 (37,191,844) -
Financial assets - settled (2,1904,440) (1.4671,216) (99,275.312) (135.850,968)
Financial assets originated 26,889,052 49,839,996 7:499,413 84,228,461
Changes in PDs/LGDs/EADs (54.378,967) (2,703,234) (4.472,021) (61,554,222)
ECL Overlays - - 11,931,011 11,931,011
ECL on income - - 6,393,503 6,393,503
(21,442,529) 34,609,910 (108,019,595) (94,852,215)
As at December 31, 2021 -
Audited 47,728,499 86,592,920 326,485,231 460,806,649

8 Investment in Islamic financings, net (continued)

8.4 The movement in allowance for ECL for Islamic financing receivables is as follows:

8.5 Write-off

The Company writes off the financial asset when the Company has no reasonable expectations of recovering a
financial asset in its entirety or a portion thereof, However, financial assets that are written off are still subject
to enforcement activities in order to comply with the Company's procedures for recovery of amounts due.

On 28 September 2022,the Board of Directors has approved the writing off investment in Islamic financing
amounting to SR 119.9 million.
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8 Investiment in Islamic financings, net (continued)

8.6 (Impairment) / reversal of impairment on financial assets and recoveries against written

off financial assets, net

For thenine- For the nine-month

month period period ended

ended September September 30, 2021

30, 2022 (Restated®)

Reversal of ECL allowance - investment

in Islamic financing 30,691,520 57,755,983

Management overlays (41,515,743) -
:{ses(:zeries against written off financial 12,573,419 6,947,692

Net reversal 1,749,196 64,703,675

*The amounts disclosed are after the restatement for correction of errors disclosed in note 16,

8.7 Assignment of Islamic financing receivables

The Company assigned Islamic financing receivables amounting to SR 1,264.5 million as of September 30, 2022
(December 31, 2021: SR 1,863 million) to local commereial banks for obtaining Islamic bank financing. These
Islamic financing receivables have not been derecognised from the statement of financial position as the
Company retains substantially all the risks and rewards, primarily credit risk. The Company is liable to the
repayments of its assigned receivables to local commercial banks in case of customers' default. The amount
received on assignment of Islamic financing receivables has been recognised as Islamic bank financing in the

statement of financial position.

Pursuant to the terms of the transfer agreement, the Company is not allowed to repledge those receivables, and
the financial institution has recourse only to the receivables in the event the Company defaults its obligation.
The carrying value of these receivables and their liabilities (“the related liabilities”) approximate their fair value.

9 Zakat payable

As at As at December

September 30, 31, 2021
2022

: Unaudited Audited
Balance at the beginning of the period / year 44,872,051 37,682,556
Charge for the period / year 2,178,103 25,811,393
Reversal of prior year (9,441,195)
Provision for zakat during the period / year 2,178,103 16,370,198
Payment made during the period / year (15,273,101) (9,180,703)
Balance at the end of the period / year 31,777,053 44,872,051

9.1 Status of zakat assessments

The Zakat, Tax and Customs Authority (“ZATCA") has finalised the assessments for the years till 2013, and
there are no outstanding zakat dues. In 2018, the Company received zakat assessments from ZATCA for the
years 2014 to 2017 where ZATCA raised demand of SR 170.45 million as compared to zakat paid for those

years,
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9 Zakat payable (continued)
9.1 Status of zakaf assessments {continued)

The Company objected to those assessments and filed an appeal letter in due time. Early 2019, the Company
has entered into a settlement agreement with ZATCA whereby ZATCA has reduced the assessed zakat liability
for 2013 until 2017 (as mentioned above) to SR 41,564,652. This amount, as per settlement agreement, is
agreed to be paid in installments with 1st installment, being 20% of the above agreed amount due within 5
days of the settlement agreement while rest of the amount is payable in 5 equals annually installments falling
due from December 1, 2019 until December 1, 2023.

Until the period ended September 30, 2022, the Company has made total agreed payments of SR 28,263,964
(2021: SR 28,263,964) against the above-mentioned liability.

The Company has filed the Zakat return with ZATCA for the year ended December 31, 2021 on May 8, 2022
and the Company has received zakat certificate until April 30, 2023.

10 Borrowings
Asat AsatDecember 31,
September 30, 2021
Note 2022

Unaudited Audited

Bank borrowings 1,299,650,116 1,439,122,024

Bank overdrafts 81,445,746 49,551,266

Accrued finance costs 11,002,443 2,909,786

Present value gain on profit free borrowings (7,227,749) (4,698,757)

1,385,770,556 1,486,884,319

Borrowings payable on demand 10.1 428,819,401 647,903,436

Borrowings:

Current portion 469,985,277 539,136,030
Non-current portion 486,965,878 200,844,853

Total borrowings 956,051,155 838,980,883

The Company has long-term financing facilities with banks, investment funds, and SAMA loans to primarily
finance Islamic finance receivables, original facilities amounting SR 4,270 million as of September 30, 2022
(December 31, 2021: SR 3,615 million) of which SR 1,381 million was outstanding as of September 30, 2022
(December 31, 2021: SR 1,487 million). The majority of these financing facilities are repayable in three to four
years in monthly, quarterly, or six-monthly instaliments.

10.1 Breach of covenants

The facility agreements include covenants which, among other things, require the Company to maintain certain
financial ratios. The Company breached the covenants during the current period with two banks (Dec 31, 2021:
three banks) which led to the reclassification of the non-current portion of the loan from non-current liabilities
to payable on demand. The details of the borrowings with these banks are as follow:

As at September 30, As at December 31,

Banks 2022 2021
Unaudited Audited.

Gulf International Bank - 5,874,215
National Bank of Kuwait 155,729,167 89,062,500
Saudi Kuwaiti Finance House 93,500,000 253,650,000
249,229,167 348,586,715

Borrowings payable on demand also include an amount of SAR 179.5 million as of September 30, 2022
(December 31, 2021: SAR 299.3 million) relating to borrowings with cross default clauses (Refer to Note 2.4).
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11 Income from investment in Islamic financing, net
For the nine- For the nine-
month period month period
ended ended
September 30, September 30,
2022 2021
(Restated®)
Unaudited Unaudited
Income from Murabaha 31,554,218 39,743,085
Income from ljara 55,487,850 102,532,704
Income from Tawarruq 89,300,272 50,343,808

Modification gain on receivable against portfolio sold to

the Parent Company 7,118,643 9,347,108
183,460,983 201,966,705

*The amounts disclosed are after the restatement for correction of errors disclosed in note 16.

12 Other income
For the nine- For the nine-
month period month period
ended ended
September September
30, 2022 30, 2021
(Restated*®)

Unaudited Unaudited
Income from legal charges, net 6,913,279 3,008,699
Commission on transfer of vehicles ownership 2,359,044 4,390,304
Income from margin deposits (note 6.2). 1,653,527 - 596,219

Administration fee on additional services to
customers, net 282,531 527,276
Others **. 6,638,784 3,220,276
Additional other insurance cost, net of collections 802,219 1,130,827
18,649,384 12,873,601

* The amounts disclosed are after the restatement for correction of errors disclosed in note 16.

** Others includes miscellaneous fee income such as vehicles' valuation fees and ownership transfer fees.
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13 Other operating expenses
For the nine-  For the nine-
month period month period
ended ended
September September
30, 2022 3o, 2021
{Restated*)
Unaudited Unaudited
Insurance cost 27,405,705 33,631,717
Repair and maintenance 2,060,200 4,353,166
Legal, professional and consultancy fees 3,016,796 3,415,607
Telephone and postage 5,262,138 3,620,068
Professional expenses 6,290,030 2,958,661
Nonrefundable VAT expenses 2,508,304 4,155,586
‘ IT cost allocation - 1,947,103
‘ Advertising expenses 642,506 563,827
Stationery and printing 609,132 422,780
Other operating expenses** 10,805,974 12,684,009
58,600,785 67,762,424

* The amounts disclosed are after the restatement for correction of errors disclosed in note 16.

** Other operating expenses include towing charges of the repossessed vehicles, donation, entertainment
expenses and other miscellaneous expenses.

14 Contingency and commitments

Contingency

The Company has certain legal cases pending in courts against it. However, based on management's best estimate,
the recorded provision of SR 3 million as at September 30, 2022 (December 31, 2021: SR 7.58 million) is
sufficient to cover any future liabilities that might result for the legal cases.

The Company has cash margin amounted to SR 8.05 million as at September 30, 2022 (December 31, 2021: SR
8.05 million) with a bank against a letter of guarantee provided to Zakat, Tax and Customs Authority against a
disputed VAT assessment related to prior years (Note 6).

Capital commitments

There are no significant capital commitments at the condensed interim statement of financial position date.
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15 Impact of COVID-19 on expected credit losses (“ECL”) and Saudi Central Bank (SAMA)
programs

15.1 Impact of COVID-19

The Coronavirus ("COVID-19") pandemic continues to disrupt global markets as many geographies are

beginning to experience "fourth wave" and its different variants of infections despite having previously

controlled the outbreak through aggressive precautionary measures such as imposing restrictions on travel,
| lockdowns, and strict social distancing rules, The Government of Kingdom of Saudi Arabia ("the Government")
| however has managed to successfully control the outbreak to date, owing primarily to the effective measures
‘ taken by the Government.

The Company's business operations have shown improvement in disbursements in the current period. On the
other hand, the collection recovery percentages of the Company have achieved the same levels as it was the case
pre-COVID-19. This is mainly due to the reason that majority of the retail customer base is Government
employees. From a liquidity perspective, owing to regular collections, the Company has sufficient liquidity
available and therefore the Company is not significantly exposed to liquidity risk. Based on these factors, the
Company's management believes that the COVID-19 pandemic has had its impact on the profitability of the
Company, only due to ECL and reduced disbursals, however, this is expected to be temporary. Therefore, if the
COVID-19 pandemic situation arises with lockdown restrictions being re-imposed, this may impact the
| profitability of the Company in view of the reduction in loan bookings compared to the previous period and may
| also have an impact on the collections from higher buckets dues. The Company's management continues to
monitor the situation closely and will modify its strategy based on the prevalent situation as may be required,
| The prevailing economic conditions do require the Company to continue to revise certain inputs and
assumptions used for the determination of expected credit losses (“ECL"). These primarily involves adjusting
macroeconomic factors used by the Company in the estimation of ECL and haircut percentages applied to
facilities with rea) estate as collateral as at September 30, 2022. The Company will continue to reassess as more
reliable data becomes available and accordingly determine if any adjustment in the ECL is required in
subsequent reporting periods.

The Company continues to be cognisant of both the micro and macroeconomic challenges that COVID-19 has
posed, and it is confident that the business model of the Company has steered clear of the difficulties and has
proven its strength. On a continued basis, the management is closely monitoring its exposures at a granular
level and will adjust its policy to reflect any change in the conditions.
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15 Impact of COVID-19 on expected credit losses (“ECL”) and Saudi Central bank (SAMA)
programs (continued)

15.2 Saudi Central Bank (SAMA) programs and initlatives launched

Private Sector Financing Support Program (“PSFSP”)

In response to COVID-19, SAMA launched the Private Sector Financing Support Program (“PSFSP”) in March
2020 to provide the necessary support to the Micro Small and Medium Enterprises (‘“MSME") as per the
definition issued by SAMA via Circular No. 381000064902 dated 16 Jumada I 1438H.

As part of the deferred payments program launched by SAMA in March 2020 and with further extensions to the

program till March 2022 announced subsequently, the bank deferred payments and extended maturities on
lending facilities to all MSMEs as follows:

Instalment

deferred /
Tenor Cost of deferral /
extended (SR extension (SR
Support Pragrams Type million) million)
April 2020 — September 2020 Instalments deferred 43,042,190 20,363,439
October 2020 — December 2020 Instalments deferred 21,065,631 9,168,712
January 2021 - March 2021 Instalments deferred 16,865,930 7,763,781
April 2021 - June 2021 Tenor extension 18,506,083 8,039,961
July 2021 ~ September 2021 Tenor extension 16,304,045 7,348,182
October 2021 ~ December 2021  Tenor extension 18,574,601 6,766,065
January 2022 — March 2022 Tenor extension 14,183,865 3,868,954
April 2022 — June 2022 Tenor extension 11,042,603 2,525,483
July 2022 — September 2022 Tenor extension 15,204,200 3,116,773

The accounting impact of the above changes in terms of credit were assessed and treated as per the requirements
of IFRS 9 as modification in terms of arrangement.

The Company continues to believe that in the absence of other factors, participation in the deferment program
on its own, is not considered a significant increase in credit risk for assessment of impairment of financial assets
on its portfolio. In order to compensate the related cost that the Company is expected to incur under the SAMA
program, the Company received profit free deposits from SAMA.

15.3 Monsha’at — Indirect Lending Initiative (which in substance is part of the SAMA program
and initiatives launched)

In line with Government's initiatives to support MSMEs during the pandemic, Monsha'at also announced a 12-
month moratorium of loan instalments due from MSMEs with no extensions, The Company has affected the
payment reliefs by extending the tenure of the finance facilities from March 2020 for a period of one year, with
no additional costs to the customers. The accounting impact of changes in terms of the finance lease and
Murabaha contracts has been assessed and treated as per the requirements of IFRS 9 as modification in terms
of arrangement.
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16 Prior period adjustments and comparative information

Management has re-evaluated the accounting treatment of certain transactions and balances recorded in the
financial statements in the prior years to determine if such transactions and balances have been accounted for
appropriately under International Financial Reporting Standards (“IFRS “) as endorsed in the Kingdom of Saudi
Arabia, where necessary, adjustments were made in accordance with IAS 8 "Accounting policies, changes in
accounting estimates and errors” as endorsed in the Kingdom of Saudi Arabia.

As a result, management restated the comparatives to correct the errors detailed below in the financial
statements for the year ended 31 December 2021 as prior year restatements. For further information on the
restatements and the related impact please refer to annual financial statements of the Company for the year
ended December 31, 2021.

Given the above impact of the adjustments, certain of the adjustments impacted interim reporting periods which
has been disclosed below:

A) Derecognition of investment in Islamic financing, net

In prior years the Company entered into factoring arrangements with certain financial institutions in respect of
its finance lease receivable. The Company accounted for the factoring arrangements as a sale of receivables
without recourse and as such derecognised the finance lease receivables.

During the year ended December 31, 2021, management reassessed the accounting of the factoring
arrangements considering the contractual terms as set out below, obtained a legal opinion with respect to the
arrangement and judged that the arrangement is not a sale/assignment of the finance lease receivables and the
contractual right to the cash flows from the finance lease receivables has not expired.

In terms of the contractual terms, management noted the following:

e It was determined that the arrangements are considered passthrough arrangements and not a transfer
of cash flow,

o The Company has a contractual obligation to pay the amount due as per the collection schedule agreed
with the financial institutions irvespective of whether those amounts are collected from the assigned
finance lease receivables.

¢ It was noted in the contractual terms that if the customer terminates the contract or defaults or
repossesses the leased asset - the Company is required to pay the amount which the customer would
have been required to pay in absence of the termination of the contract/default.

o Furthermore, in the event a customer prepays any amount which is subject to the sold receivables the
Company is obligated to pay the amount which the customer would have been required to pay had the
customer not prepaid the amount before the due date, the Company is exposed to prepayment risks.

¢ Inone of the contracts, the Company has a repurchase option which is exercisable 6 months from the
date of the service agreement.

o It was noted that in other contracts, the Company is required to maintain a cash reserve account with
the financial institution to meet any shortfalls on payments not made by the customers.

Management considered the derecognition requirements in IFRS 9 - Financial Instruments (“IFRS 9") as
endorsed in the Kingdom of Saudi Arabia by the Saudi Organisation for Chartered and Professional Accountants
(‘SOCPA") and judged that the arrangement does not meet the ‘pass-through arrangement’. The Company is
required to pay the amount due as per the collection schedule agreed with the financial institutions irrespective
of whether those amounts are collected from the customers which would result in no derecognition. Further,
the entity has retained substantially all the risks and rewards with respect to the finance lease receivables. As
such, the Company should not have derecognised the finance lease receivables in the financial statements. The
prior year comparatives have been adjusted to reinstate their finance lease receivables, reverse the related gain
and recognising the financing from the financial institutions and ensure the finance lease receivables are
accounted for appropriately in IFRS 9 as endorsed in the Kingdom of Saudi Arabia.
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16 Prior year adjustments and comparative information (continued)
A) Derecognition of investment in Islamic financing, net (continued)

This resulted in a increase in income from Islamic financing by SR 24.6 million for nine month period (for the
three month period ended September 30, 2021: SR 19.1 million) and increase in finance cost by SAR 14.6 million
for nine month period ended September 30, 2021 (for the three month period ended September 30, 2021: SR
4.05 million).

B) Modification gains/(losses) from restruicturing certain investment in Islamic financing

In prior years, management restructured/modified a number of Islamic financing agreements with its
customers by extending the repayment terms of the receivables and considering such modifications as
extinguishments. Management reassessed the modifications and judged the extension of repayment terms does
not result in the derecognition of the receivables in accordance with the requirement of IFRS 9. The prior period
condensed interim financial statements did not reflect the modification of the terms of the Islamic financing
agreement by recaleulating the revised gross carrying amount of the restructured receivables and consequently
no modification loss was recognised in the condensed interim income statement consistent with the
requirements of IFRS 9.

Management reassessed the above treatment and consequently restated the comparative figures to recognize
the loss on modification of Islamic financing agreements appropriately under IFRS g as endorsed in the
Kingdom of Saudi Arabia. This resulted in an increase in finance income of SR 4 million for the nine month
period ended September 30, 2021 (for the three month period ended September 30, 2021: modification loss of
SR 4.3 million). (The modification loss of SAR 45.97 million was reflected in retained earnings on January 1,
2020 for the contracts that were entered before January 1, 2020).

C) Repossessed vehicles classified as assets held for sale

The Company repossesses vehicles from defaulting customers as part of its debt recovery strategy. The Company
has a legal right to resale the assets to settle the amount defaulted by the Customer, In prior years, the Company
took possession of certain vehicles from defaulting customers in settlement of overdue balances, however the
Company did not account for those vehicles in the condensed interim financial statements.

Management has reassessed the accounting treatment and concluded that these repossessed vehicles meet the
criteria to be recognised as assets by the Company. Furthermore, management determined the assets would
meet the requirements as assets held for sale. As a result, management has restated the comparative figures by
initially recognizing the repossessed vehicles at fair value, against a reduction in the corresponding receivables
by the same amount, and subsequently treated such assets as held for sale.

As a result of the above restatement an additional ECL allowance on investment in Islamic financing of SAR 6.8
million for the nine month period ended September 30, 2021 was recognised (for the three month period ended
September 30, 2021: SR 0.8 million)

D) Income suspension

In prior years, management erroneously recognized income from credit impaired facilities based on gross carry
amount of the investment in Islamic financings. As per the requirements of IFRS 9, income from credit impaired
facilities should be recognized on a net basis. As such, interest is calculated based on the amortized cost of the
investment in Islamic financings (i.e. gross carrying amount less impairment). The interest recognised net of
impairment should be recognised on this basis starting the next reporting period they became credit impaired.

Management has reassessed the accounting treatment related to the income suspension and restated the
comparative figures to reflect the impact of income suspension which resulted in decrease in income from
investment in Islamic financing for the nine month pericd ended September 30, 2021 by SAR 7.8 million (for
the three month period ended September 30, 2021: SR 2.6 million) and increase in ECL allowance by the same
amount while reversal of ECL by an amount of SAR 3 million due to full recovery of income in suspension of
prior periods (for the three month period ended September 30, 2021: SR 1 million).
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16 Prior year adjustments and comparative information (continued)

E) Income recognition - incorrect interest recognition

In prior years, management applied the effective profit rate method in the caleulation of the amortized cost of
the investment in Islamic financing and in the allocation and recognition of income, however the income was
not allocated and recognised correctly during the relevant financial reporting period. The amortized cost and
allocation/recognition of income was based on the amortisation schedule agreed with customers which in most
cases does not coincide with the financial reporting period.

Management has reassessed the accounting treatment related to the income recognition and restated the
comparative figures to reflect the impact of incorrect interest recognition end of each reporting period which
resulted in decrease in income from investments in Islamic financing for the nine month period ended
September 30,2021 by SR 1.3 million (for the three month period ended September 30, 2021: SR 0.46 million)

F) Finance cost

During the nine-month period ended September 30, 2021, as a result of arithmetical error management did not
account for accruals against finance cost related to borrowing arrangements.

As a result, management restated the comparative figures which resulted in a increase in finance cost for nine
month period ended September 30, 2021 by SR 5.3 million (for the three month period ended September 30,
2021; Nil).

G) SAMA Private Sector Financing Program (“PSFSP”)

In March 2020, SAMA launched the Private Sector Financing Program (“PSFSP") to provide the necessary
support to the Micro Small and Medium Enterprises (‘MSME” or “the deferred payment program”). The
deferred payment program initiative was for a period of six-month during the COVID19 pandemic from the date
of launching the PSFSP with a further extension until 31 March 2022 based on certain eligibility criteria. In
order to compensate for the related cost that the Company is expected to incur under the SAMA deferred
payment program, the Company received profit free deposits from SAMA.

Financing entities accounted for the respective modification of the receivables as a result of the deferred
payment program in the income statement as an expense and the related benefit from the profit free deposit
was accounted for as a government grant.

Management reassessed the above treatment and consequently reversed the adjustment passed during Q3 2021
and restated the comparative figures to recognize finance income of SR 7 million for the nine month period
ended September 30, 2021 (for the three month period ended September 30, 2021: SR 1.7 million). This
adjustment involves modification loss of SR 23 million from the deferred payment program which was fully
recovered in the same year as part of income recognition (for the three month period ended September 30, 2021
SR 6.7 million).

H) Monsha’at - Indirect Lending Initiative

In March 2020, Small and Medium Enterprises General Authority (“Monsha'at”) also launched a deferred
payment program to support the Micro Small and Medium Enterprises (“MSME”) financed through Saudi
Social Development Bank (SDB) loans for a period of twelve months during the COVID1g pandemic with no
extension.

Management did not account for the modification losses resulting from the SDB deferment program as per the
requirements of IFRS 9 as endorsed in the Kingdom of Saudi Arabia.
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16 Prior year adjustments and comparative information (continued)

H) Monsha’at - Indirect Lending Initiative (continued)

Management reassessed the above treatment and consequently restated the comparative figures to recognize
finance cost of SR 2.3 million for the nine month period ended September 30, 2021 against the profit free loans
(for the three month period ended September 30, 2021: SR 0.7 million). Moreover, no deferral extension under
Monsha'at - Indirect Lending Initiative was provided to customers after the year ended December 31, 2020.

I) Expected Credit Losses

As part of the assessment of the accounting for the investments in Islamic financing and because of the various
errors noted, management reassessed whether the calculation for expected credit losses under IFRS g as
endorsed in the Kingdom of Saudi Arabia, was appropriate. Management involved experts in determining the
appropriate expected credit losses.

As a result of the exercise it was determined that the interim financial statements for the nine month period
ended September 30, 2021 needed to be restated to correct the expected credit losses. This resulted in a reversal
in expected credit loss provision on financial assets by SAR 39.9 million (for the three month period ended ;
September 30, 2021: SR 6.7 million). |

J) Zakat

As a result of the impact resulting from the restatement matters, management has reassessed the Zakat amount
for the period ended September 30, 2021 and consequently restated the respective comparative figures, This
reassessment resulted in an increase in the Zakat expense by SR 19.8 million for the nine month period ended
September 30, 2021 (for the three month period ended September 30, 2021: SR 1.6 million).

K) Other income/ (other operating expenses)

Prior years’ other income ineluded certain amounts charged back to customers in relation to leased vehicles
insurance cost, fines and other legal costs paid by the Company during the lease period on behalf of those
customers. These amounts should be offset against their related expenses (within other operating expenses) as
they represent reimbursement of expenses incurred on leased vehicles on behalf of customers. As a result,
management has netted off other income amounting to SAR 21.4 million against other operating expenses for
the nine month period ended September 30, 2021 (for the three month period ended September 30, 2021: SR
8.7 million).

L) Group portfolio derecognition loss

During 2020, the Company entered into a securitization and agency agreement with the Parent Company

whereby the Company transferred certain investments in finance leases to the Parent Company. The

arrangement was structured as assets purchase and sale agreements without recourse and as a result the

Company derecognized the finance lease receivables and recognized the difference between the carrying amount
’ of the finance lease receivables and the consideration received in profit or loss.

l During the quarter ended September 30, 2021, the management recognised modification loss of SR 0.5 million

| on the porfolio sold to parent company which was was not in accordance with IFRS. At year ended Decemer 31,
2021, the management reconsidered the economic substance of the above transaction and judged that the
difference between the carrying amount and the consideration received should be recognized in Equity, as the
Parent Company in its capacity as a shareholder, entered into the transaction to provide financial support to the
Company. Accordingly, management has restated the comparative figures to reflect the impact of the
transaction which resulted in an increase in profit for the year ended December 31, 2020.

As a result, management reversed the modification loss of SR 0.5 million booked erroneously during quarter,
ended September 30, 2021

29




AL YUSR LEASING AND FINANCING COMPANY

(A Saudi Closed Joint Stock Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE NINE-MONTH PERIOD ENDED SEPTEMBER 30, 2022
{All amounts in Saudi Riyals unless otherwise stated)

16 Prior year adjustinents and comparative information (continued)
M) Value added tax

During prior periods management did not account for value added tax expense related to vehicles’ insurance
policies in the correct period as management used to account for such expense only at year end.

Management reassessed the above treatment and consequently restated the comparative figures to recognize
value added tax expense of SR 4.1 million during the nine month period ended September 30, 2021 (for the
three month period ended September 30, 2021: SR 1.95 million).

N) Other presentation errors and reclassification

Certain financial statement line items and figures have been reclassified for the purpose of better presentation,
to correct presentation errors and to be consistent with the financial statements’ presentation for the current
year, A summary of the changes made as part of restatement adjustments above on the presentation of certain
items and figures for the three-month and nine-month period ended September 30, 2021 are as follows:

Statement of profit or loss and other comprehensive income for three-month period and nine-month period
ended September 30, 2021

Reclassification Reclassification For three- For nine-

Jrom to month month
period period
ended ended

September September
30, 2021 30, 2021
Amount SR

Insurance costs Other  operating Insurance cost was previously
expenses 11,432,699 33,631,717 shown separately on face of
' statement of profit or loss and
other comprehensive income.
During year 2021, the
management has moved that
amount to other operating
expenses.
Other operating Finance cost 1,084,144 1,370,066 Bank and commission charges
expenses were shown in other operating
expenses. During quarter
ended September 30, 2021, the
management has moved that
amount to finance cost.
Finance income on Income from 2,611,680 9,347,108 Finance income on portfolio
portfolio sold to Islamicfinancing sold to parent company was
parent company presented as a separate
financial statement line item
as part of the initial loss from
the transaction in 2020. In
terms of adjustment of above,
the loss of the transaction was
accounted for in equity and as
such the income should nowbe
presented as part of Income
from Islamic financing, net.
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16 Prior year adjustments and comparative information (continued)

N) Other presentation errors and reclassification (continued)

Reclassification Reclassification For three- For nine-

from to month month
period period
ended ended

September September
30, 2021 30, 2021
Amount SR

Income from Income from Income from portfolio sold to

portfolio sold to Islamic financing, 26,345493 44,682,548 banks was presented as a

banks net separate financial statement
line item as part of the initial
loss from the transaction in
2020. In terms of adjustment
of above, the loss of the
transaction was accounted for
in equity and as such the
income should now be
presented as part of Income
from Islamic financing, net.

Finance income on Otherincome 198,740 596,219 In prior guarter, the balance

margin deposit was presented as a separate
financial statement line item
on the face of the income
statement. This year it has
been reclassified as part of
other income as it represents
profit income on margin
deposits.

Otherincome Income from 3,153,901 6,143,514 In  prior quarter, the

Islamic financing processing fee on the loans

disbursement was presented
in other income. This year it
has been reclassified to
Income from Islamic
financing, net.

Other employee Salaries and 5,625,044 19,390,204 In prior quarter, the balance

related cost employee related was presented as a separate

expenses financial statement line item

on the face of the income
statement. This year it has
been reclassified to Salaries
and employee related expenses

Disclosures changes

On restatement of the comparative figures, certain disclosures were enhanced in respect to the above-
mentioned adjustments.
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16 Prior year adjustments and comparative information (continued)

The tables below set out the full impact by adjustment on the individual financial line items impacted:

1.  Prior year adjustment to the impacted statement of profit or loss and other comprehensive income for nine-month period ended September 30,

2021
Ninesnonth
As ended Sep
previcasly adb A as 1t 24, ) 3 Adj 1 3 Adh A A AR 30, 2038
weportrd () (L) “«) ) &) w w ({1} w (&) ) (8] (m) () Restated
Incone frum bdamic fioancing 146450,0% - d43a57 - (7797368) (1383.750) - . s . . B . - 6oa730M 201,066,705
Touamne feen puortfolin okl tohanks 19,993,029 24630519 - - - - - - - - - - .- - {44.682,548)
Finoner ineome an pewtfolio mbl by . .
Torent mmpany 2347008 - - - - - (9342,108)
frevene rencheduling of Idsmi- fesancing M
rreviablos s . (484542
Inasunuromd {46a98,97) - - - - - - - - B . 12,565,254 - 18P
Othre ixvanr 9861949 s - - - . - B - - - (21442248) - . 12,871,600
Cruasprafit : 244895 0,028 > 2 : - S - s (BB6900) s s mprgp  ;iaBeo0s
QOperating expenses
Sularivn and ermplogee related nenien (61,732,128) . . . a . H » . Ny . B - (19.390294) (80,613,423)
Other cenplinyee related rvod (990,294 - - - - -~ - - - - - - 19390294 -
on Ldamie ing, nct 0585153 2 N 16.243.520 aocaazl . - - - LA gts - N « . . &7,755.993
Crtlertiomn nf revedvahlon written-off 6047602 . . - - . 6,947.692
Derevngnition kroxx an partlolie ald to .
Parend Company (509,019 - - ‘- - - ‘. - - al - - 508,018 - -
Othey erprma (40322758 . . - . - . O . - . 887757 B (4.155586) (1226165 {67:262420
Finarce ot (41241558 {ueba2258) . - - - (5201395 (139802)°  (2346.062) - - - - - (1370.066) (6s5.501.331)
Drpieviation and Amottimtan (2301572) .- - - - -~ - - - - - ‘- - - - {2.300377)
Reveral of £ (rusege for) impairment of
margin depavits 477289 - . - - - - - - 477339 - - - - -
Fionnne invrame ot margin depredt 5953852 » . . . » - - - (5.2572.633)
Minkifiestiin kv on Idamie Ganncing,
et (3.085:744) . . . . - - , OB 74 -
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16 Prior year adjustments and comparative information (continued)

1. Prior year adjustment to the impacted statement of profit or loss and other comprehensive income for nine-month period ended September 30, 2021

(continued)
Niaemonth

As ended Sep
r by ' 1 Ad " 1 4 4 6 Ad - " Ad \lj j Ad 20,2021 &
veporied {a) b) L] td) ) n ® ()] (U] o ()] (] (m) (n) Restated

Malifialion goin on rotruturing 1

borrwings and grant inonmr, ext — (4 11B486) - : . x ~ . 4,138,486 - -

Toual Atnrkidi

fineree coste) L) 15 - 6, - 9 of; 2 246 065} 29,002,643 - s8nan o8 - 8

Profil before yakat [72rd 408,018 (4,155,586} - 58366472

Zakat chorge for the prvioad 2723419 {10,824,646) > 13,901,

Net lneonte / (loss) by the period ¥ 10, .0 {e. .298. 198 1, (2,346 060) 20977643 (19824,646) _5n 18 { L]
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16 Prior year adjustments and comparative information (continued)

II.  Prior year adjustment to the impacted statement of profit or loss and other comprehensive income for three-month period ended September 30,

2021

Irewure feurs Idionle fnaneing

Irevmne from mrtnbio wdd &3 twrnks
Flrveres: Incvmae nn peerticlin mild ) prew
snpany

Irwvene Prarhesfuding of b wnie finaneing,
eeduubien

lonwunce mad

bt lnevee

Crvma povrfit

Qprrating cagrtran

Salerirn wndempbave rrlatsd rxpenas
Otherempler rrhard oot
Impmierorta nn bdesic Fimening, ot
Codkvtinnrofrrerivahlon writlren
1vreevgrithon bawes on purthols mkd v
Pusvnt Crmpuny

by et

Flrusxr nmt
Deparvintin and anetnabm
e of § (ehasrge i) bmprimment of
Twarrgin deeite

Feuwee lnrssme o mvsngln depualt
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— T T S
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[ ] 1 N (atasna) (b O
tntrtdad G254
(6020t} e PrEChS P - 1947
G¥22¢1) < (197.943)
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FOR THE NINE-MONTH PERIOD ENDED SEPTEMBER 30, 2022
(All amounts in Saudi Riyals unless otherwise stated)

16 Prior year adjustments and comparative information (continued)

II.  Prior year adjustment to the impacted statement of profit or loss and other comprehensive income for three-month period ended September 30,

2021 (Continued)
An prrirdended
oo LS & Fxy Py ) © @ & @ & & & = o b g
S ool o ) . . . . e
;u-:nm) v ot [(TRUIRTSD] (4,nsg970) - {aeg,07v) 1,000,246 3 L S 6ba 21,e04) [ X XAl - AT ) [ (X 01,64, EX
Proftt before zalat (har.os) mosti gy (4393.9x3) (LD X7 L -.sol.vﬂv) Utram) - (& X (700an4) &70.992 - . . (r.at8s50) 7328088
Zalkoah chntyy frt the prrind 0. O 2020
Net(bvw) b for the peried [y L] 0 {46¢,290) - 10,603 _(7ugng) _ &zmgye _ (nsraésa) - - {1,988, 151) sty
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AL YUSR LEASING AND FINANCING COMPANY

(A Saudi Closed Joint Stock Company)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

FOR THE NINE-MONTH PERIOD ENDED SEPTEMBER 30, 2022
(All amounts in Saudi Riyals unless otherwise stated)

16 Prior year adjustments and comparative information (continued)

]II.  Prior year adjustment to the impacted statement of cashflows for nine-month period ended September 30, 2021

e ansly . " a5 : ) M " a5 AdS A AL Seppember
g 3 4 Ad, ) X021 =
=) (®) ) [CH] (5] (14 ® (B W (3] [t tn (m) (n) :wld
Cashflaws from opersting activities
Innme/(Lracod) for e prvind hefore vakat 21553008 10,236 261 4,040,028 (6.823.923) amsaa?) (1383.750) (5291298 2065338 {2.346,062) 39937642 - 576 508018 (4.15555%) 5898643
Ad petmenta 0 revuncike et
T k) tedare yakat i ot oaxh
fhereess prosvickd by opensting ctivithe
Depadatine of fght af e ascte 4.199,6%6 499,636
Deprovintion of peopevty und cyespment 2201845 - 2,203,945
Amoctisntion of intxngihbe 89772 - 897,292
(Reversal of Impirmen) froguiement of
Idamie finaming, ort [CELS ] - - 680973 (3.002.236) . - . . (50,012.5v5) - - - - 9.374,899 (64.203,675]
Reeenal of Impolrment an mangin
depraitn {12.952.139) . . - - - - - . AN7.239 9.274.8%)
Reversal in et of foie saloe of margin
Sequmiin . - - - - - . . . (596.219) - . . - - (596.230)
o kroovcom Lidammb 5 .
et 3,086,744 . 4 . - - - (3,086,244
Moificndivim gin on srdructuring nf
bormwings and grant ieome, et PXT:P. - - . . . N (4,118.488) . N - . . - - -
Crawp porudlin dencrgnition lneex sofoul {50009}
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AL YUSR LEASING AND FINANCING COMPANY

(A Saudi Closed Joint Stock Company)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

FOR THE NINE-MONTH PERIOD ENDED SEPTEMBER 30, 2022
(All amounts in Saudi Riyals unless otherwise stated)

16 Prior year adjustments and comparative information (continued)

NI.  Prior year adjustment to the impacted statement of cashflows for nine-month period ended September 30, 2021 {continued)

Nine-month

As Septamber
previonsly ay AL Ad 1 N 1t A " N o Ad) 11 Ad " 1 Other 30,2021 -
reporeed (=) () (3 ) (o) (&) {® (3 (0] L0 (L] 0 (o) movenwnts Rostated
( JL’ Inape g
Aty !
Fimatuv imavne an margin Senevel {3.953.889) = . . . . v - 5950852
Fiaance oot 41,241,158 14612759 i R - - 5991395 170.892 246,062 (1.570,086) 45.50,33t
Fimanee imrswe an pertfdio andd to
Parced Comapuny, ol (%.347208) - . - . - - - - - - . . - (9.347.108)
Prontdan i eraplmyres’ pot- -
empimment henefite 2278500 . - . . . L - - e . . - . < 277,500
42892043 14689330 «oq0.008 . $2.397.365) (1383.750) - - - B . &6 ‘ (41555861 (1.370.067) 58800633
(Inuvemee} / Gevrrrer in operating aorts .
Otber reevivnbies and prepoyments £6256.854 . B . . . 75326573 (19 069,968)
Amactn bekd fw ode . - - . - a - - - . . 6507468 (6502463
Do from reduted parties (667727) . . - . - - , . . . - : - (srBaze) 50505060
Nelimentment in txdamibe finaning 9836475 (04689520 {4.040,008) . 2297365 1883750 . . - - - - . . (316.621.849) 3543872
Margin depedt « Festrivted 103,276,805 . - - - . . ' - - - : 6262302 03473
- Incrense / (Arerensr) in operuting
Habilities
Trode pupables (39639 : - - . . . - - - 620485 (458859)
Orbre payablenand mornisals 5397330) - - B - - 4155586 (YL (21.428.:260)
Dur taa reisted sty e . . ' ~ . 83161587 (83.461.581)
Netarding lnbility for meeuritired
nrviwhies 18.957,666] Y - . « . . . . - 18,057 666
Nelegah foomm oprrationa 94,939.589 - . B . . - . . - - & : - (285470834}  350.169.608
'E::jdq-d powtermploymment henefite
3 (3.80756¢7) - - - - “ - . . + - - - - (3370.047) (437500}
Zakat Pald {2.530.158] . - . . P <. . . - . N - (2.570258)
Net cash genernted frem Y
operating activitien 88,601,664 - - - . . ' ' . . - s - - (258,540,581) 347.0432,821
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AL YUSR LEASING AND FINANCING COMPANY

(A Saudi Closed Joint Stock Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE NINE-MONTH PERIOD ENDED SEPTEMBER 30, 2022
(All amounts in Saudi Riyals unless otherwise stated)

16 Prior year adjustments and comparative information (continued)

III. Prior year adjustinent to the impacted statement of cashflows for nine-month period ended September 30, 2021 (continued)

Nioe-month

- prriod ended
» 2 l' Ad b 1% Adbn: ':v AR . 11 Adba Abm At At Ad b Al b mh 30,2021~
Repotied (=) L) ) (Y] ) n w (L] (0] [0 (&} m (m) mowment  Rewtated
Cash flawn (rem Investing
activities
Acquisition of propenty and
equipreent (2.230,190) v . - - - - . * . B . . . . (2.720,100}
Purchmar ol intargible mocts {2,306,535) - : - . . - - . - . : 2 . x (1196539
Net eash uned in investing .
srtivithes (5,935,725} - - - - . . . . . . . - - - (5.908,725)
razh flows fram finaticing
ertivities
Pmeerds from firancial faciitien . . . « . . . . . . - - - . 466402733 466402011
Repayment of Ronnedald factlitien {136.350.882) - - B . . . . . . . . . . 74336379 (850.687.361)
Rertal puid (170538 - - B - N ‘ * » - . . . . - (1205.138)
Fruoee cnd puaid {43.203,129) r - - ~ - - - = - 9 - - - $9,908.009 {65.501,371)
Net eanh wsed In Grsncing
aetivithes (193,559.149) “ . . - . - . - - - - - - 362931847 (451490997
Ned inrronse / (deerren) in exhand
vk equirmlenta (£00,884.210) . . . . - » ' . ’ - 576 - - 9393266 (noz24.001)
Cuaxh and o guixabesiaag
heginning of the preind 99104138 . o . . A . = < . - - - = 21,501 888 121,006,076
Cash and rmakh rquivalente al
nd of (ke prriod {1.5%0,072) ) = - = = . - - o - 576 - - 1393354 $o,238,128
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